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BRIDGE Steve Becker

10-MINUTE QUICK CROSSWORD30-MINUTE CRYPTIC CROSSWORD

BARCZA – L SZABO, BUDAPEST 1947
White to move can win with 1 Rxa8,
but found a better continuation.
Can you do as well?

Solution at the bottom of this page.

SUDOKU SOLUTION

CHESS SOLUTION:
White forced mate with
1 bc ! , and there is no
defence to the threat-
ened 2 Qb7 + , eg.
A: 1...Rxh8; 2 Qb7 + ,
Ke8; 3 Qe7 #
B: 1...Kc7; 2 Rxa8, and 3
Rxa7 + mates quickly
C: 1...Rc8; 2 Qb7 + , Rc7;
3 Rd8 #

AC ROSS
7 Youngster (5)
8 Lit (7)
9 Windpipe (7)

10 Considered (5)
12 Treacherous

( 10 )
15 Mandatory (10)
18 Neighbouring

(5)
19 Sully (7)
21 Perspire (7)
22 Drawing-room

(5)

D OWN
1 Over-excited

( 10 )
2 Wall painting (5)
3 E ruler (4)
4 Rice dish (6)
5 Trespasser (8)
6 Post (7)

11 Disillusion (10)
13 Evenness (8)
14 Slapped (7)
16 Lampoon (6)
17 Inane (5)
20 Foolhardy (4)

P REVIO US
S O LUTI O N
Across: 1
Prevalent; 8 Air; 9
Exceptional; 11
Sincere; 12 Agree;
13 Bright; 15
Pencil; 17 Inapt; 18
Atelier; 20
Unhappiness; 22
Sir; 23 Threesome.
Down: 2 Rex; 3
Ample; 4 Edited;
5 Tonnage; 6
Malpractice; 7
Traveller; 10
Candidature; 11
Subsidise; 14
Hatchet; 16
Dapper; 19 Elite;
21 Sum.

SU D OKU

West Dealer
Both sides vulnerable.

N O RTH
♠ 8
♥ Q 6 2
♦ 10 9 5 3
♣ 9 7 5 4 2

W E ST E AST
♠ A ♠ J 10 9 7
♥ J 10 7 3 ♥ 9 8 5 4
♦ A K J 6 2 ♦ Q 8 4
♣ J 8 3 ♣ 10 6

SO UTH
♠ K Q 6 5 4 3 2
♥ A K
♦7
♣ A K Q

The bidding:

We st No rth Ea st Sou th
1 ♦ Pa ss Pa ss 4 ♠
Opening lead —king of
diamonds .
.
Let ’s say you have a 65 per-
cent chance of making a
contract by adopting a certain
line of play. Although this cer-
tainly makes you a fav ou rite
to succeed, you should not be
willing to settle for that
possibility if there’s another
method of play that gives you
a 75 percent chance.
While it is true that in this in-
stance the more fav ou rable
approach will gain in only 10
deals out of every 100, there
can be no denying that the

closer you can get to 100
percent, the better off you
will be, whether your chances
rise from poor to fair or from
good to excellent.
Getting down to cases, con-
sider this deal where West
leads the K-A of diamonds
against your four-spade con-
tract. You ruff and play the
king of trumps. West takes his
ace and plays another dia-
mond, which you ruff. When
you now cash the queen of
trumps, West shows out, and
you must go down one, losing
two more trump tricks.
It is, of course, unlucky that
the trumps were divided 4-1.
The normal expectancy is a 3-
2 division, which occurs 68
percent of the time. Never-
theless, these odds can be

improved upon (by about 6
percent) by leading a low
spade from your hand at trick
three instead of the king!
In the actual case this is the
winning play because West
has the singleton ace. In mak-
ing this play, though, it is im-
portant to recognise that no
harm can come from leading a
low spade initially regardless
of how the opposing spades
are divided. If they break 3-2,
you will lose two trump tricks
whether you start by leading a
low spade or the king.
The advantage of the low
spade play is that if the
spades break 4-1 and the ace
is singleton in either oppo-
nent's hand — roughly a 6
percent chance — you can
gain a trick, and in the actual

CRYPTIC CLUES

AC ROSS
1 Bad loser’s held five

people like you! (7)
8 Rather like crop from the

West Country? (7)
9 Property dealer has back

lot thrown in (7)
10 Carbon efficient as strong

link (5)
11 Sea creature software the

French use to get fruit
(4,5)

14 Regions around the north
for stadiums (6)

15 Cat in pool (5)
16 Capital city in Asia, then

Singapore (6)
20 Underline weird semi -

shape (9)
23 Can I see round plant? (5)
24 Ungenerous and small, like

a fairy (7)
25 Wear out part of a car (7)
26 Foodstuff thrown at a

mole (7)

D OWN
1 Trim a fir (6)
2 Tiny uprising involving key

pack animals (6)
3 A bit more for the film

actor (5)
4 Do away with waste (5)
5 Bullet goes over centre of

crypt stonework (7)
6 Tease good French woven

strip (6)
7 Turns around directions

about a canine command
(6)

12 Knight rising in the
afternoon to discover light
refractor (5)

13 Fasten the door left at
church (5)

15 See punk about party (5-2)
16 Commercial times produce

wise sayings (6)
17 Henley’s first crew’s peak

(6)
18 Is a lie contrived to make

contact? (6)
19 All the trouble appears

deadly (6)
21 Poets mixed sauce (5)
22 Distribute everything with

love on time (5)

COFFEE TIME

AC ROSS
1 Successful puzzlers (7)
8 From Truro, for example

(7)
9 US estate agent (7)

10 Electrical wire (5)
11 Wild fruit (4,5)
14 Battlefields (6)
15 Money pool (5)
16 Capital of Greece (6)
20 Accentuate (9)
23 Plant with aromatic seeds

(5)
24 Egotistic (7)
25 Drain, deplete (7)
26 Breakfast food (7)

D OWN

1 Neat and tidy (6)
2 Beasts of burden (6)
3 Additional (5)
4 Abolish (5)
5 Decorative stonework (7)
6 Cloth strip (6)
7 Bike parts with spokes (6)

12 Light refractor (5)
13 Door fastener (5)
15 Lively party (5-2)
16 Maxims (6)
17 Acme (6)
18 Be in touch (6)
19 Deadly (6)
21 Green Italian sauce (5)
22 Apportion (5)
PREVIOUS SOLUTION
Across: 1 Appease; 5 Aspic; 8
Apart; 9 Florida; 10 Announce;
11 Itch; 13 Typist; 15 Alerts; 18
Palm; 19 Director; 22 Putting;
23 Going; 24 Panto; 25 Tacitly.
Down: 1 Adamant; 2 Prawn; 3
Altruism; 4 Efface; 5 Avon; 6
Painter(m); 7 Coach; 12
Allergic; 14 Peloton; 16
Scraggy; 17 Fidget; 18 Pop up;
20 Twist; 21 Lino.

AC ROSS
1 Fail to keep up a legend (4)
8 It’s something to go on (5,5)
9 Abandoned ship (8)

10 A boy naturally opposed to
the current trend (4)

12 Chance taken by a doctor in
a storm (6)

14 Annoyed at being evicted
(3,3)

15 I’m back with anger that is
more apparent than real (6)

17 Something in the way of an
athlete (6)

18 Formerly a feature of reunion
celebrations (4)

19 Agree to do business or
shrink from it (8)

21 Emphasise, in a manner of
speaking (10)

22 Beaten hollow (4)

D OWN
2 A neat tailor may make it if

ordered (10)
3 Fever finished off a

colleague (4)
4 Go back — but not to work

(6)

5 How a well-drilled army
marches on foot (6)

6 He shows the way in
business (8)

7 Visit to postpone (4)
11 Unpopular second feature

that ’s apt to grow on one
(6,4)

13 A small band or two allowed
(8)

16 Former name to cause a stir
(6)

17 Shelter for fliers (6)
18 None competed in NAfrica

(4)
20 Regretted sounding

discourteous (4)

PREVIOUS SOLUTION
Across: 7 Award; 8 Portray; 9
Catarrh; 10 Sward; 12 Spotlights;
15 Guinea pigs; 18 Nails; 19
Regular; 21 Grounds; 22 Shrug.
Down: 1 Catching on; 2 Waste; 3
Oder; 4 Upshot; 5 Dressing; 6
Wreaths; 11 Discourage; 13
Pleasant; 14 Visitor; 16 Phrase;
17 Alert; 20 Gash.

deal, that makes all the
difference .
.
Next Hand — South Dealer
East-West vulnerable.

N O RTH
♠ J 6 3
♥ K 10 5
♦ Q 4
♣ A K 5 4 3

W E ST E AST
♠ A 9 7 ♠K Q 10 8 5 4
♥ 6 ♥ 9
♦ A J 10 9 7 3
2

♦ K 6 5

♣ Q 9 ♣ J 8 7
SO UTH
♠ 2
♥ A Q J 8 7 4 3 2
♦8
♣ 10 6 2

The bidding:
Sou th We st No rth Ea st
4 ♥ 5 ♦ 5 ♥ Db l e
Opening lead — ace of
spades .

TAKE A BREAK

CHESS Patrick Foley
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D O ODLE

•With the trend to higher taxes, it is important to plan your financial affairs effectively

The 2017-18 budget
provided limited
relief for fiscal drag
and introduced a per-
sonal income tax of

45% for individuals earning
R1.5m or more. The previous top
bracket of 41% was set at an
income of R701,301.

Tax collections have fallen
sharply in light of poor econo-
mic growth and the Treasury
has had its worst performance
in collections since the 2009
recession. So the trend of
increasing taxes seems likely to
continue as the Treasury sets
about on what it calls a “mea -
sured, prudent course of fiscal
co n s o l id at io n ”. In the light of this,
it is now more important to plan
your financial affairs effectively
from a tax point of view.

There are several structures
you can employ legally, without
much cost, that can be quite
effective in reducing the amount
of tax you pay on your invest-
ments. One such structure is an
endowment, which has poten-
tial tax advantages for investors
in higher tax brackets and can
also be used for estate planning.

There are typically two types
of endowments: “t r a d it io n a l ”
and new-generation unit trust-
based endowments.

Traditional endowments
tend to have an insurance ele-
ment linked to the structure,
usually in the form of life insur-
ance. They are less flexible in
that you don’t have control over
the underlying investment and
may be charged fees or penalties
when changing the contribution
amount or withdrawing early.

New-generation endow-
ments tend to be more flexible
and give you choice over the
underlying investment portfolio.

There are no asset class
restrictions on endowments
(unlike retirement funds invest-
ments). This means that you are
free to invest in any allocation of
equities, bonds, property and
cash (including the offshore ver-
sion of each).

Endowments present

valuable tax arbitrage opportu-
nities. Tax on income is levied at
a flat rate of 30% within the
endowment. This is attractive
when you compare it to the 45%
applicable to investors in the
highest tax bracket.

Capital gains tax is levied
within endowments and varies
according to the legal nature of
the owner.

Within an endowment,
investors in the top tax bracket
will pay capital gains tax at an
effective rate of 12% (40% inclu-
sion rate multiplied by 30% tax
within the endowment).

In a unit trust, the same
investor could pay an effective
rate of 18% on capital gains (40%
inclusion rate multiplied by 45%
marginal tax rate). If you are an
individual with a tax rate of less
than 30%, investing in endow-
ments for tax reasons alone,
probably does not make sense.

The tax arbitrage opportuni-
ties within an endowment can
be explained by comparing the
after-tax return to that of a
unit trust.

Assume Steve is in the top
tax bracket and under the age of
65. He has already used the
interest exemptions (R23,800)
and capital gains tax exemptions
(R4 0,0 0 0) .

Steve has the choice to invest
R1m in either a unit trust or an
endowment with the same

underlying investment portfolio.
The investment is in a typical

balanced fund with a blend of
asset classes returning 10.8%
over the period.

At the end of the 10-year
term the endowment will be
worth R2,383,048 and the unit
trust will be worth R2,788,673.

However, in the unit trust, the
tax on the interest (payable
annually) and capital gains tax
on withdrawal at the end of the
term amount to R587,806 and
reduces the proceeds to

R2,200,867. The after-tax return
of the endowment beats the
after-tax return of the unit trust
by 0.86% over the period. Steve
would be better off opting for the
e ndo w me nt .

Endowments can also be a
useful estate planning tool as
they allow you to nominate
beneficiaries. That is, a nomi-
nated person can receive direct
ownership of, or payment from,
your endowment in the event of
your death. This means that the
beneficiary receives the value of
the endowment without having
to wait for the estate to be
wound up first. What’s more, no
executor fees (which can be as
high as 3.99%) are charged on
the value of endowments
received by beneficiaries.

There are some other subtle-
ties to bear in mind. An
endowment is a long-term

investment vehicle by nature,
with the minimum investment
term being five years. It is pos-
sible to access some funds
before the five-year period in the
event of an emergency, but
there are limits imposed as to
how much you can withdraw.

If you are unsure whether an
endowment is appropriate for
your circumstances then my
advice is to engage an indepen-
dent, fee-based certified finan-
cial planner who will focus on
your best interests and provide
impartial advice.

If you do not have a certified
financial planner, visit the web-
site of the Financial Planning
Institute on www.fpi.co.za to
select one.

● Bezuidenhout is a director
and investment planner at Netto
I n ve s t

Well-chosen endowments can
reduce tax on your investments

TAX ADVANTAGES FOR ENDOWMENTS 

R1-million investment growth*
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MORNE BEZUIDENHOUT

ON WORK

The story was one of the
saddest I have read in
ages. The World Bank’s

chief economist ordered his staff
to write more clearly, shut them
up whenever they banged on
interminably in presentations,
and insisted all reports were
short and lucid. Instead of being
lauded for his bravery, Paul
Romer was punished like a
he r et ic and his management
duties were taken from him.

His story reads like a corpo-
rate take on the martyrdom of
Joan of Arc.

There is only one quarrel I
have with Romer. Among his
edicts was to impose a quota on
the word “a nd ”, ruling that an
official report should contain no
more than 2.6% of them. It is a bit
odd to persecute the common
conjunction, which has the
advantages of being useful, clear
and short, when there are all
those words out there — lever -
age, deliver, journey, dialogue,
platform, learnings or robust
and a thousand others — that are
none of these things.

Yet when the Stanford Liter-
ary Lab published a paper in
2015, analysing World Bank
reports, “a nd ” came in for a hid-
ing. The authors noted its use
had almost doubled in the pre-
vious 70 years and mockingly
quoted passages in which ugly,
unrelated nouns were slung
together with chains of conjunc-
tions. But is this little word really
to blame? I have immersed
myself in assorted texts, starting
with the work of Martin Wolf,
who writes at least as clearly as
any economist I have come
across. Sure enough, in his last
column, my computer counted
an admirably modest 2.5% of
ands. Next I studied a column by
Janan Ganesh, a man whose

LUCY KELLAWAY

Insistence on concise language
earns World Bank economist
hero corporate martyrdom

prose is widely admired. He did
even better, with only 2%.

After that, I downloaded King
Lear in its entirety, to find the
Bard used a mere 19 ands per
1,000. When you consider most
of these are stage directions t he
true score is lower still.

I was about to conclude
Romer was on to something, but
then turned to my own writing
and found in last week’s column
I used a shaming 30 ands per
1,000 words. Romer would
have despaired.

In a last-ditch effort to prove
him wrong, I examined Pride
and Prejudice, a most elegant
novel by the most elegant writer
in the English language. I down-
loaded a chapter at random and,
bingo: Jane Austen used a
whopping 3.8% a nd s .

While I was doing this, on
stage at the Hay Literary Festival
a former deputy of the Bank of
England was telling an audience
to get its economists to write
intelligibly the bank made them
study the work of Dr Seuss. On
hearing this, I went straight to
The Cat in the Hat — and to my

delight, found ands sprinkled
everywhere — 46 per 1,000.

What this proves is that ands
are a problem only if they lead to
length or confusion.

Dr Seuss can get away with
extravagant use because his text
is so spare. In just 1,620 words
he tells a more surprising and
memorable story than anything
in any bank report.

Yet even if economists were
forced to use fewer words, that
would not necessarily do the
trick. Long nearly always means
bad, but short does not mean
good. One of the cruddiest bits of
writing I saw last week was a
letter from Alex Cruz, head of
British Airways, sent to Execu-
tive Club members after an
information technology mal -
function stranded 75,000 pas-
sengers. It was only 421 words,
but begins simply enough: “I
wanted to contact you person-
ally to apologise.” Yet already this
was twaddle, as a mass e-mail
from a robo address is as imper-
sonal as it comes.

As well as being simple and
short, good writing must be true.
I stared at the downloaded Lear
text on my computer and read
the closing lines by Albany:
“Speak what we feel, not what
we ought to say.”

Yet even that will not help the
economists. The urge to write
pompous drivel is too deep for a
quick immersion in Shake-
speare or Dr Seuss to shift.

Any economist will tell you
the best way to change
behaviour is to change incen-
tives. That means promoting
those who write well. It does not
mean punishing someone who
tried to get his colleagues to
write text that people might
conceivably want to read. /©
The Financial Times Limited 2017

TO GET ITS
ECONOMISTS TO
WRITE INTELLIGIBLY
THE BANK MADE
THEM STUDY THE
WORK OF DR SEUSS

‘Young boy’
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after victory.
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NOM I NATE


