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BRIDGE Steve Becker

10-MINUTE QUICK CROSSWORD30-MINUTE CRYPTIC CROSSWORD

MORSCHEL – WHYLD, JOHANNESBURG
OPEN 1974
White played here 1 Ke2?
What did he miss?

Solution at the bottom of this page

SUDOKU SOLUTION

CHESS SOLUTION:
After 1 Ke2? , Nxe5!
wins a key pawn as 2 fe,
Bxe5 attacks both
undefended white
kn i g hts

AC ROSS
1 Legacy (11)
9 Finish (3)

10 Band (9)
11 Pedantic (5)
13 Fishing boat (7)
14 Feast (6)
16 Heaviness (6)
18 Fatty (7)
19 Bit (5)
20 Standard for

decision (9)
21 Spring (3)
22 Scraps (4,3,4)

D OWN
2 Bow (3)
3 Black wood (5)
4 Urge (6)
5 Mean (7)
6 List (9)
7 Act (11)
8 Take the blame

(5,3,3)
12 Meant (9)
15 Female cat (7)
17 Pattern (6)
19 Small change (5)
21 Mournful (3)

P REVIO US
S O LUTI O N
Across: 1 Fast; 3 In
action; 9 Root out;
10 Upset; 11
Complication; 13
Scribe; 15 Writhe;
17 Appreciation;
20 About; 21
Overawe; 22
Drearily; 23 Zeus.
Down: 1 Forecast;
2 Storm; 4
Notice; 5
Counterpanes; 6
In short; 7 Nuts; 8
Collaborator; 12
Keenness; 14
Reprove; 16
School; 18 Irate;
19 Said.

SU D OKU

South dealer
Both sides vulnerable

N O RTH
♠ A Q 2
♥ Q 10 6
♦A 6 5 3
♣ K Q 4

W E ST E AST
♠ 10 7 5 ♠ 9 8 6 4 3
♥ K 8 2 ♥ 7 5 3
♦ Q J 10 8 4 ♦ 9
♣ 9 6 ♣ J 8 7 2

SO UTH
♠ K J
♥ A J 9 4
♦K 7 2
♣ A 10 5 3

The bidding:
Sou th We st No rth Ea st
1 NT Pa ss 6 NT
Opening lead — queen of
diamonds .
In deals where counting the
opposing distribution turns
out to be the key to success,
it is not immediately apparent
to declarer that counting will
be necessary.
Take this case where South is
in six notrump. Declarer’s first
thought when dummy ap-
pears is that if East has the
heart king, 12 tricks are as-
sured and there is also a
chance for an overtrick if the
clubs divide favourably.
South therefore wins the

diamond opening with dum-
my ’s ace, leads the heart
queen and finesses. When
West takes the king and
returns the diamond ten, th e
ten of clubs suddenly be-
comes South’s only possible
source of a 12th trick.
Since there are several divi-
sions of the opposing clubs
besides a 3-3 break that will
enable declarer to make a
trick with the ten, it now be-
comes important for him to
learn as much as he can about
the distribution of the unseen
hands. South is already aware
that East failed to follow to
West ’s second diamond lead,
revealing that West started
with five diamonds. When
declarer next cashes three
top spades and his three re-

maining hearts, discarding a
diamond from each hand, he
discovers that West also be-
gan with exactly three hearts
and at least three spades.
Adding this to the five dia-
monds West held originally,
South concludes that West
cannot possibly have more
than two clubs.
South now knows for a
certainty that he will make
four club tricks and the slam.
He cashes dummy’s K-Q of
clubs, and, after West follows
suit, it becomes clear that
West ’s original distribution
was 3-3-5-2.
So declarer continues with
du mmy ’s four of clubs and,
when East follows with the
eight, confidently finesses the
ten to make the slam.

CRYPTIC CLUES

AC ROSS
1 Post needing services of a

high-flyer (7)
5 A degree against meat (5)
8 Curtsy by policeman (5)
9 More gut trouble for the

connoisseur (7)
10 Versatile equipment guilty

of mistake in millimetres
(8)

11 Run to city bank (4)
13 Drink of the gods producing

trance (6)
15 Suddenly seize brief

musical extract (6)
18 Work doggedly chopping

logs (4)
19 Put at risk stealing first of

artefacts of the Empire (8)
22 Drunk retains drink (7)
23 Be sparing, putting a thou-

sand in rubbish container
(5)

24 Cut up manuscript for
tests (5)

25 Put on as expected (7)

D OWN
1 Get egg-white for a pound

and shake up menu (7)
2 Bishop taking part in

dance leads to revolt (5)
3 Interpretation of play, Act

I, different from the rest?
(8)

4 Extra part of journey takes
so long (3,3)

5 Confused impression

caused by Louvre, oddly
(4)

6 Remark about frantic mo-
ment (7)

7 Smart? No holding non-
drinker (5)

12 Niceness, strangely, infuri-
ates (8)

14 Terrible actor, one ap-
proaching a European
country (7)

16 Where chopper comes
down in Adelphi, perhaps
(7)

17 Animal trapped in Blenheim
Palace (6)

18 Swell certain to catch lat-
est in clothing (5)

20 I’d take one instant to re-
flect on regional jargon (5)

21 Peck from chick is startling
(4)

COFFEE TIME

AC ROSS
1 Letters for abroad (7)
5 Breakfast food (5)

8 British police officer (5)
9 Food expert (7)

10 Home exercise apparatus
(8)

11 Bank (on) (4)
13 Drink of the gods (6)
15 Grab (6)
18 Hard work (4)
19 Commanding, majestic (8)
22 Greek white wine (7)
23 Be sparing with (5)
24 Academic tests (5)
25 Feigned (7)

D OWN
1 Egg-white (7)

2 Be defiant (5)
3 Nonconformist (8)
4 Cricket extra (3,3)
5 Hazy shape (4)
6 Remark (7)
7 Dapper (5)

12 Angers (8)
14 Dubrovnik’s country (7)
16 Chopper’s spot for landing

(7)
17 African antelope (6)
18 Great wave (5)
20 Non-literal phrase (5)
21 Affectionate greeting (4)
PREVIOUS SOLUTION
Across: 1 Wentworth; 6 Tie; 8
Miser; 9 Cadenza; 10
Needless; 11 Etui; 13 Mutant;
14 Sneeze; 17 Yogi; 19
Seraphic; 22 Amalgam; 23
Gid(bo)dy; 24 Rye; 25
Alternate .
Down: 1 Woman; 2 No sweat;
3 Warplane; 4 Recess; 5 Hide;
6 Tenet; 7 Evasive; 12 Enlarger;
13 Mayfair; 15 Echidna; 16
Pelmet; 18 Glaze; 20 Clyde; 21
( Di ) agra ( m ) .

AC ROSS
1 Bent I’d become with

bankruptcy threatening
(2,4)

4 Be obstructive about a pic-
nic-basket? (6)

9 Support another view? (6,7)
10 The colt she turned out pro-

vides coverings (7)
11 Strengthen two of a kind (5)
12 Disguise for the 100 left (5)
14 She is in the lending business

(5)
18 Send timer back (5)
19 Bird finds tin on untidy pile

(7)
21 It’s stories and discourses

( 13 )
22 Marked right, but rebuked

for being wrong when taking
off (6)

23 Cured by the beer he’d tak-
en in (6)

D OWN
1 Creature as member of re-

ligious body (6)
2 If he had patients, they

would presumably be noted
(6,2,5)

3 Magistrates to be sat on?
(5)

5 Can I be good-tempered?
(7)

6 Where the ordinary soldier
learns? (7,6)

7 Make a translation of word
with final ‘r’ (6)

8 Lift up one in a crowd (5)
13 As far as one can go to meet

Rex (7)
15 Direct acknowledgement (6)
16 Rash places (5)
17 Not accustomed to not be-

ing employed (6)
20 A measure of the petrol it

requires (5)

PREVIOUS SOLUTION
Across: 1 Below average; 7
Donor; 8 Drama; 9 Nun; 10
Silencers; 11 Useful; 12 Pirate; 15
Go-between; 17 Apt; 18 Osier;
19 Snack; 21 Address books.
Down: 1 Brain surgeon; 2 Won; 3
Virile; 4 Red Indian; 5 Grace; 6
Mass meetings; 7 Dense; 10
Stutterer; 13 Aback; 14 Census;
16 Blind; 20 Alb.

Next Hand — South dealer
Neither side vulnerable

N O RTH
♠ Q 9 5 2
♥ 6 3 2
♦8 4 3
♣ A J 4

W E ST E AST
♠ 7 ♠ 8 6 3
♥ Q J 8 4 ♥ 10 9 7
♦ A Q 10 6 ♦ J 9 5 2
♣ K 10 8 5 ♣ 9 7 3

SO UTH
♠ A K J 10 4
♥ A K 5
♦ K 7
♣ Q 6 2

The bidding:
Sou th We st No rth Ea st
1 ♠ Db l e 2 ♠ Pa ss
4 ♠
Opening lead — queen of hearts.

TAKE A BREAK

CHESS Patrick Foley

TWO-SPEED CROSSWORD

D O ODLE

• Research shows a diversified portfolio targeting a specific rate of return gives the best results

It is probable that many of us
will live longer than our
parents. From an invest-
ment point of view this
poses a challenge, as the

number of years spent working
and accumulating capital may
be fewer than the number of
years spent in retirement draw-
ing an income from that capital.

There are many strategies for
drawing an income in retire-
ment. The more conventional
ones include the portfolio return,
time to maturity (bucket) a nd
flooring strategies.

The portfolio return strategy
regularly draws down a per-
centage of the portfolio (a safe
rate is 4% to 5%). The strategy
invests in a diversified portfolio
of cash, bonds, property and
equities that are rebalanced
periodically to achieve a tar-
geted rate of return. The focus is
on the entire portfolio and the
investor draws from the entire
portfolio over time.

Rebalancing of cash, bonds,
property and equities is imple-
mented at asset manager level.
For example, should equities
have outperformed, the man-
ager may decide to reduce equi-
ty exposure in favour of one of
the other asset classes.

There are several advantages
to the asset manager being
responsible for rebalancing, as
opposed to the investor. It
removes emotion in de c i s io n -
m a k i ng , can reduce timing risk
(asset managers are able to exe-
cute quicker) and is more
advantageous from a capital
gains perspective.

A major disadvantage of this
approach is sequence of returns
risk. The risk of lower or nega-
tive returns in the early stages of
an investment when with-
drawals are made tend to have a
major effect on one’s wealth.

In the accompanying exam-
ple, two investors drawing the
same income achieving the
same average return (8%) over
the long term have very different
portfolio values due to the
sequence of returns.

The portfolio in scenario A is
more than double that of sce-
nario B due to good returns in
the early stages.

The bucket strategy creates
separate buckets of investments
with lowest-risk investments in
the near-term bucket, medium-
risk investments in the next
bucket and the riskiest invest-
ments in the long-term bucket.

Income is then drawn down
from one bucket at a time, and
when the capital from one
bucket is depleted capital from
the next bucket is used for
income. Practically, an investor
could decide to invest the
income required over the next
12 months in a conservative
strategy with little chance of
capital drawdown, for example
money market.

The rationale is that the risk
and volatility with such a money
market investment is very low
and the capital is virtually guar-
anteed. The remainder of the
investment portfolio remains
invested in the medium- and
long-term buckets. The bucket
strategy may help investors
weather the storm when mar-
kets are not behaving, as the
medium- and long-term money,
which are more volatile, do not
need to be accessed for many
years. Only funds in the money
market are accessed.

The strategy can be compli-
cated to administer. It can be
costly if there are switching
costs and may be less efficient
from a capital gains tax perspec-
tive. There is also a reasonable
degree of timing risk, as the
investor will be required to
make switches from the market
into cash once a bucket of
money is depleted.

Investors also need to think
carefully how they allocate
between the different buckets.
There may be more spending in
the initial stages of retirement
(holiday and travel expenses)
and later years of retirement
(healthcare expenses) with less
spending in the middle stages.

The flooring strategy invol-
ves classifying expenses as
either essential or discretionary.
Low-risk investments are used
to fund essential expenses.
Medium- and higher-risk
investments are used to fund

discretionary expenses. An
example of how this might work
is to allocate 70% of your assets
to provide for essentials such as
food, rates, taxes and medical
aid. The remaining 30% may be
allocated to expenses such as
travel or other luxuries.

Some may want even more
certainty and buy a life annuity
that covers essential expenses.
The drawback of this strategy is
that in the current low interest
rate environment it is expensive
to buy the flooring to fund
essential expenses.

The most appropriate strat-
egy will depend on an individ-
ual’s circumstances. Research
indicates that on average a
diversified portfolio targeting a
specific rate of return gives the
best results. The reason is that
the allocation to equities tends to
be higher. Over the long term
equities have produced far bet-
ter returns than cash, although
they have not been as smooth.

The bucket and f lo o r i ng
strategies tend to allocate more
to conservative assets.

Of course, the results may be
different should there be a long
and sustained bear market,
especially where the returns
are poor in the early years of
the investment.

You need to put enough
money away for retirement,
consistently from an early age.
No matter how well thought
through your income drawing
strategy, it will not support your
retirement if you have not put
away sufficient savings during
your career.

Speak to a professional
financial planner to determine
your strategy and ensure you
spend less time worrying about
your income and more time
enjoying your retirement years.

● Bezuidenhout is director and
investment planner at Netto
Invest (morne@netto.co.za).

Strategising for drawing an
income in your retirement years

Graphic: DOROTHY KGOSI
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NOMINAL INVESTMENT RETURNS

Year
Scenario A

%

Scenario B
%

Total

Average 8

151

8  

151

SEQUENCE OF RETURNS RISK

Millions
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Years

Scenario B

Scenario A

2019181716151413121110987654321

ASSUMPTIONS

Amount invested: 

5-million

Annual draw: 

5%

Inflation: 

5%

MORNE BEZUIDENHOUT
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UNDERCOVER ECONOMIST

What happened in the
markets last week?
That depends on

how often you were looking. It
was a brutal Monday — the S&P
500 was down more than 4%,
the worst day on the market for
more than six years.

Tuesday continued the rout
at first. But anyone who had
paused for a coffee on the way to
the office might have wondered
what all the fuss was about: by
9. 2 5 a m , New York time, the S&P
500 was up 2% from the open-
ing plunge. After various adven-
tures, Tuesday ended up the best
day in more than a year.

Twenty-five minutes for cof-
fee is a long time in the life of a
high-frequency trading algo-
rithm, with trades time-stamped
with an accuracy of a mere one-
ten-thousandth of a second. A
casual investor can blink and
miss it.

A few months ago, my wife
asked me for advice about
where to invest some money on
behalf of her family. I was con-
cerned that stocks seemed
expensive and advised caution.
My warning rang true last week,
when it felt like a time to be cau-
tious — but the truth is that over a
six-month timescale my advice
cost her money.

Most investors should oper-
ate closer to that six-month time
scale than to the frenetic fast-
twitch world in which a coffee
break lasts an eternity. Given the
choice between investing fast or
slow, the slower the better.

This is partly for the sake of
sanity. The concept of “lo s s
av e r s io n ” was developed by
behavioural scientists Daniel
Kahneman and Amos Tversky.
Their experiments showed that
we tend to find a modest loss
twice as painful as an equivalent
gain. (Ponder the annoyance of
losing R100 against the pleasure
of finding R100.)

If you check the market
every day you will find it is
down nearly as often as it is up,
and the pain of the downs will
tend to outweigh the joy of the
ups. But if you check less fre-

Why a slothful approach
to investing can keep toxic risk

at bay and money in play

quently you will have more rea-
son to smile: unlike good days,
good years are almost three
times more likely than bad ones.
Slow investing feels better.

It may also be more lucrative,
at least for those of us who lack
the technology to compete at the
microsecond level. One labora-
tory study — by Kahneman,
Tversky, Alan Schwartz and
2017 Nobel laureate economist
Richard Thaler — invited partici-
pants to make investment allo-
cation decisions over 200
“turns”, each meant to simulate a
few weeks of real investment.
Some were allowed to reallo-
cate every turn after observing
what had just happened. Others
had to wait and decide whether
to reallocate after seeing the
accumulated return over either
eight or 40 turns, simulating
months or years without peek-
ing at the portfolio.

Those who were forced to
evaluate and decide at a slow
pace were less likely to witness
losses. As a result, they were not
intimidated by short-term fluc-
tuations. They chose less con-
servative investments and could
expect bigger profits.

Research into the behaviour
of investors has reached similar
conclusions. One study, by Brad
Barber and Terrance Odean,
looked at the investments of
65,000 ordinary retail investors

in the early 1990s, a time of
sharply rising markets. Barber
and Odean found the less retail
i nv e s tors traded, the better able
they were to keep up with the
market. Active traders under-
performed by six percentage
points a year because trading
costs eroded their profits. Lazy
investors made more money.

The broader lesson is we
have a clearer view of the world
when we stand back from it.
Norwegian sociologists Johan
Galtung and Mari Holmboe Ruge
pointed out that the speed of the
news cycle affects what we see
as news: “To single out one mur-
der in a battle where there is one
person killed every minute
would make little sense.”

A newspaper that was pub-
lished once every 50 years — an
idea proposed by Max Roser, an
economist at Oxford university
— might give us a much clearer
perspective of what has gone
right and wrong since 1968 than
a stack of daily papers. The latest
headlines: the world population
growth rate has roughly halved
and continues to fall. In 1968,
nearly one in five children died
before their fifth birthday; the
rate is now lower than one in 20.
Annual carbon-dioxide emis-
sions have nearly tripled. Th e
financial page might report that,
over the past 50 years, the S&P
500 has delivered a total post-
inflation return averaging almost
6% a year — a 17-fold gain.

Perhaps we slow investors
should adopt a mascot. I suggest
the sloth. Hanging upside down,
moving at a few metres a
minute, is much like trading
infrequently: it saves the costs of
doing things more quickly.
Sloths take two months to digest
each meal — which is handy,
given that they eat mildly toxic
leaves that would poison them if
absorbed too quickly.

Investors are reminded, all
too often, that the financial world
is lush with toxic get-rich quick
products. A slower approach to
finance makes market move-
ments a lot more digestible.
/© Financial Times 2018

THE BROADER
LESSON IS WE HAVE
A CLEARER VIEW
OF THE WORLD
WHEN WE STAND
BACK FROM IT

TIM HARFORD

VIEW FROM THE
FUND MANAGER’S

OFFICE

FUNDAMENTALS


