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JOVCIC –RAJKOVIC, BELGRADE 1977

Can you see how Black to move won?

Solution at the bottom of this page

CHESS SOLUTION:
1...Ne3 + ; 2 Kg1, f2 + ;
3 Kh1, Re1 + ;
4 Kh2, Ng4 +
(4…f1 = Q; 5 Qh8 + ,Kg4;
6 Rb4 + is less clear)
5 Kg3, f1 = Q
and White resigned a
few moves later

AC ROSS
1 Handsome (9)
8 Regret (3)
9 Show (11)

11 Probability (7)
12 Slack (5)
13 Stimulated (6)
15 Reach (6)
17 Watchful (5)
18 Accept (7)
20 Complicatedly

( 11 )
22 Can (3)
23 Immediately

(9)

D OWN
2 Look at (3)
3 Pick-me-up (5)
4 Talisman (6)
5 Handbill (7)
6 Right (11)
7 Retribution (9)

10 Dimension (9)
11 Surety (9)
14 Pull out (7)
16 Furrow (6)
19 Desire (5)
21 The Lion (3)

P REVIO US
S O LUTI O N
Across: 7 Barely;
8 Follow; 10
Capable; 11 Total;
12 Need; 13
Admit; 17 Brace;
18 Oral; 22 Endow;
23 Telling; 24
Cogent; 25
Accept .
Down: 1 Abscond;
2 Trapper; 3
Globe; 4 Contain;
5 Elite; 6 Swell;
9 Mendacity;
14 Drawing; 15
Arbiter; 16 Flighty;
19 Teach; 20
Adage; 21 Slack.

SU D OKU

West dealer
Neither side vulnerable

N O RTH
SA 10 8
1 10 5
2Q J 10 9 7
CK J 5

W E ST E AST
SQ 7 2 S J 6 5 4
1K Q 8 6 4 19 3
2K 6 2 2A 5 3
C9 4 C 7 6 3 2

SO UTH
SK 9 3
1A J 7 2
28 4
CA Q 10 8

.
The bidding:

We st No rth Ea st Sou th

Pa ss Pa ss Pa ss 1C
11 22 Pa ss 2 NT
Pa ss 3 NT
Opening lead — six of hearts.
.
Here is an unusual hand that
requires a remarkable play
by declarer to make the
co nt r a c t .

West leads a heart against
three notrump, and South
plays low from dummy,
winning East's nine with the
jack. Declarer can count eight
sure tricks -- two spades,
two hearts and four clubs --
and needs another trick to get
home safely.

After cashing four clubs,
on which West discards a

diamond and a spade, South
leads a diamond. East takes
the ace and returns a heart.

It doesn't matter whether
declarer wins with the ace
immediately or later. West's
heart suit becomes
established either way, and
he eventually gains the lead
with the king of diamonds to
set the contract.

But, as indicated earlier, it
is possible to make the
contract. What South should
do is to allow East's nine of
hearts to win the first trick!

It is true that declarer now
makes only one heart trick
instead of two. But the effect
of ducking the nine is that
South makes three notrump,
a far more important
co n s ide r at io n .

Let's see what happens if South
ducks the nine. East returns a
heart, declarer plays low again,
and West wins with the queen.

The defenders now have two
tricks, but they cannot do better
than score the A-K of diamonds
eventually. West has the K-8-4 of
hearts left, and South still has the
A-J. A heart lead from West does
not prevent declarer from
establishing the diamond suit to
make the contract, nor does any
other lead.

The recommended line of play
has a sound foundation. Declarer
assumes West does not have the
A-K of diamonds -- West passed
originally and, judging from the
play to the first trick, has the K-Q of
hearts -- so he plays for the
diamond honors to be split.
Whenever this is the case, he can

sever the defenders'
communications by
refusing to win East's nine
with the jack at trick one.

.
Next Hand — East dealer
Neither side vulnerable

N O RTH
SQ 10 9 3
1A 3
2 J 7 6 5 4 2
CK

CRYPTIC CLUES

AC ROSS
1 Go fast through sharp

sound when getting trim
(7)

5 Awful bores on the wagon
(5)

8 Lottery makes son cry (5)
9 New moon is orbiting top

of Uranus – that ’s
threatening (7)

10 Bearing is long-lasting (8)
11 Tiny amount of spoken

humour (4)
13 Maps spread out over an

oriental boat (6)
15 Assume gold is found in

hilltop (6)
18 Rule shower by speaking

(4)
19 State of girl, our one (8)
22 A striker, but one who

doesn ’t like being out! (7)
23 Summarise on the

subject of headgear (5)
24 Head of sales objects to

broadcasts (5)
25 Person dozing is railway

supporter (7)

D OWN
1 Have saints followed

ou tlaw ’s pursuers? (7)
2 Overturn object after

getting out of bed (2-3)

3 Put at risk stealing first of
artefacts of the Empire (8)

4 Stadium crushed (6)
5 Lisa about to go by boat (4)
6 Monk to fuss round

religious head (7)
7 Steer convertible and

synchronise again (5)
12 Protect prisoner needing

help (8)
14 One mist swirling round

will make things damp (7)
16 His power cuts we realise,

initially, a rumour (7)
17 Ogres sang it badly (6)
18 Sort of sober garments (5)
20 Take the lid off a French

hat (5)
21 Politician is about to see

little devils (4)

COFFEE TIME

AC ROSS
1 Clipping (trees) (7)
5 Clear-headed (5)
8 Brush (5)
9 Baleful (7)

10 Lasting (8)
11 Early summer Sunday and

Christian festival (4)
13 Chinese boat (6)
15 Acquire a loan (6)
18 Cloud’s outpouring (4)
19 Major US river (8)
22 Cricketer (7)
23 Briefly summarise (5)
24 Consigns (5)
25 Long-term spy, mole (7)

D OWN
1 Be endowed with (7)
2 Invert (2-3)
3 Majestic, regal (8)
4 Crushed to powder (6)

5 Cloth hauled up a boat’s
mast (4)

6 Male sibling (7)
7 Adjust (a clock) (5)

12 Fruit jam (8)
14 Add a little water to (7)
16 Low hushed voice (7)
17 Huge mythical beings (6)
18 Ceremonial gowns (5)
20 Open (a bottle) (5)
21 Little devils (4)

AC ROSS
7 Hearing test? (5)
8 Underwater workers and

egghead are so unlike! (7)
9 It’s futile to employ a

smaller quantity (7)
10 Get composer in a tangle?

(5)
12 Means to a light airing,

perhaps (4,6)
15 Broken thing — owner at

fault (2,3,5)
18 Heart-rending evidence of

unhappiness? (5)
19 A time for resolution some

think (3,4)
21 So a ring may make her a

married woman? (7)
22 Is 5 the number to call? (5)

D OWN
1 Putting on a modification

under extreme threat (2,8)
2 He’ll go far, evidently (5)
3 University player in 11

perhaps (4)
4 End of game of rugby is up

to inventor (6)
5 Dislike of one rendering (8)

6 I’ve drop to supply (7)
11 Depression when there’s

little liquor left? (3,7)
13 In which reporters fight for

stories? (5,3)
14 Unusual garnets (7)
16 Hire charge learnt about (6)
17 One of five used in

meaningful existence? (5)
20 A greeting or farewell at

sea? (4)

PREVIOUS SOLUTION
Across: 1 Starlight; 8 Roc; 9
Masquerader; 11 Glasses; 12
Ounce; 13 Emends; 15 Ushers;
17 Tapes; 18 Eaglets; 20 Night-
porter; 22 Set; 23 Spare room.
Down: 2 Tea; 3 Louis; 4 Garish;
5 Tedious; 6 Arrangement;
7 Actresses; 10 Sea-serpents;
11 Greatness; 14 Dosages;
16 Bertha; 19 Globe; 21 Ego.

TAKE A BREAK

CHESS Patrick Foley

TWO-SPEED CROSSWORD

Business Day is a wholly owned subsidiary of:

WE SUBSCRIBE to the Code of Ethics and Conduct for South African Print and Online Media that
prescribes news that is truthful, accurate, fair and balanced. If we don’t live up to the Code, within 20
days of the date of publication of the material, please contact the Public Advocate at 011 484 3612, fax:
011 4843619. You can also contact the Case Officer on khanyim@ombudsman.org.za or lodge a
complaint on the website: www.presscouncil.org.za.

PUBLISHERS: Printed at: Industria West, Johannesburg; 5 Lynx Road, Paarden Island, Cape Town; 18 Osbourne St,
Greyville, Durban, for Business Day, 16 Empire Road, Parktown North. Telephone: (011) 280-3000.

COPYRIGHT: The copyright in all material in this newspaper and its supplements — particularly material identified by
the symbol © — is expressly reserved. The Editor will consider reasonable requests for the use by others of news
reports but it will be a condition that the source and author are clearly attribu ted .

DISTRIBUTION: Cape Town, the Eastern Cape and KwaZulu-Natal. Cape Town office: Tel: (021) 488-1818. Eastern
Cape office: Tel: (041) 504-7911. KwaZulu-Natal office: Tel: (031) 368-5838 .

PRICE ELSEWHERE: eSwatini / Lesotho: R23; Botswana: 21.50 pula; Zimbabwe: $3

SUDOKU SOLUTIOND O ODLE

1 2 3 4 5 6 7

8 9

10 11

12

13 14 15 16

17

18 19 20

21

22 23

24 25

Maximise your assets: smart
tips for the end of the tax year

A
ll eyes will be on
finance minister
Tito Mboweni
when he delivers
his budget speech

on February 26. Experts believe
that this is the most important
budget in the past 20 years as
SA looks to retain its
investment-grade rating.

Mo o dy ’s Investors Service
stated that for SA to retain its
investment-grade rating it
would need to see a “c r e d i ble
fiscal strategy to contain the rise
in debt” in the budget.

The minister isn’t the only
one who needs to plan for an
end-of-February deadline.
February marks the end of the
tax year for individuals and
trusts and is an opportune time
to review your personal
finances to make sure they are
optimally structured.

TOP UP YOUR

RETIREMENT FUND

An amount equal to 27.5% of
taxable income, but limited to
R350,000 a year, may be
deducted from your income in
respect of contributions
towards retirement funds
(retirement funds include
provident, pension and
retirement annuity funds).

Contributions to r et i r e me nt
funds are beneficial as they
provide for retirement while
saving tax at the same time.

The tax deduction you
receive depends on your
marginal tax rate. For example,
if your marginal tax rate is 45%
and you contribute R100,000 to
a retirement fund, your tax will
reduce by R45,000. The
deduction works on a “use it or

lose it” basis. But over-
contributions can be carried
forward to the next tax year.

TAX-FREE SAVINGS

ACCO U NTS

Tax-free savings accounts offer
tax-free investment returns on
the money invested. This means
that you don’t pay tax on any of
the interest, local dividends or
capital gains you earn on your
i nv e s t me nt .

Every individual has a
R33,000 annual contribution
limit that must be used before
the end of the tax year (subject
to a R500,000 lifetime limit).

But beware, because
contributions over the allowable
amount will result in a penalty
of 40% of the amount
contributed above the limit.

The funds in the tax-free
savings account can be
accessed at any time. However,
the amount withdrawn cannot
be replaced in terms of the
R500,000 lifetime limit.

USE ANNUAL DONATIONS

TAX EXEMPTION

Individual taxpayers may make
donations up to R100,000 a
year free of donation tax.

From an estate-planning
point of view, if you are using a
trust it makes sense to donate to
it. This is beneficial because it
reduces the size of your own
estate while increasing the
assets in trust. Assets that are
owned by a trust are not subject
to estate duty.

BENEFIT FROM THE

ANNUAL CGT EXEMPTION

Individual taxpayers are entitled
to an annual exclusion of

R40,000 on capital gains made
during the tax year. Sometimes
it may be necessary to
rebalance your investment
portfolio by selling or switching
out of unit trust funds that may
result in capital gains. If you
have not used your annual
capital gains tax (CGT)
exclusion, rebalancing your
portfolio before the end of the
tax year or rebalancing your
portfolio over two tax years can
result in tax savings.

CONSIDER SECTION 12J

I NVESTM ENTS

After contributions to retirement
funds, an investment into a
section 12J SA Revenue Service
(Sars)-approved venture capital
company may significantly
reduce tax liability.

From July 2019 the tax
deduction in respect of venture
capital company shares is
limited to R2.5m a year per
shareholder. The full investment
contribution is tax deductible if
retained for a period of five
years. Section 12J investments
are higher risk, less liquid

investments and are not
suitable for everyone, but
they could appeal to taxpayers
with a high marginal tax rate
who have already contributed
the maximum to their
retirement fund.

BE CAREFUL WITH

PROVISIONAL TAX

There are generally two
provisional tax payments. The
first is due six months before
the end of the tax year. The first
payment is based on the basic
amount or a lower estimate
approved by Sars.

The second payment is due
on the last day of the tax year
and is based on an estimate of
taxable income for the year. For
provisional taxpayers with a

•Now is a good time to review your finances to make sure they are optimally structured

Unravelling why some good
ideas spread and others wilt

E
veryone loves a good idea.
It ’s even better when the
idea becomes a tangible

innovation, a better mousetrap
that anyone can use and every
mouse should fear. The
awkward truth, however, is that
even in a polished form, good
ideas can be slow to spread.

Anaesthetic and antiseptic
offer an instructive contrast.
Both were developed in the
mid-1800s. Anaesthetic spread
faster than a hula-hooping
craze. Dr Atul Gawande
explained in The New Yorker
that ,“within seven years,
virtually every hospital in
America and Britain had
adopted the new discovery”.

Antiseptic, in contrast, took a
generation to catch on. “Th e
puzzle is why,” noted Gawande,
before conceding it is not a
puzzle at all. Anaesthetic solves
an immediate problem: a patient
screaming in agony. Antiseptic
is a defence against an invisible
killer, infection, that acts only
with a delay.

Unfortunately, many
innovations are more like
antiseptic than anaesthetic: they
solve problems that can only be
seen through a statistical lens.
People are slow to embrace
what they cannot see.

A few years ago, researchers
at the Organisation for
Economic Co-operation and
Dev e lo p me nt looking at the
diffusion of global productivity
gains concluded there was a
growing gap between
productive companies and the
laggards. The gulf was huge —
typically a fivefold productivity
gap per worker, even after
adjusting for differences in the
equipment available.

Whether the innovation is a
hardier variety of seed, a safer
pharmaceutical compound or a
more reliable manufacturing
process, the benefits will rarely
be as obvious as slumbering
through surgery. Such ideas
often spread all too slowly.

There are other barriers to
the diffusion of innovation. If
people feel they can’t adapt a
new idea to their own purposes,
or try it out on a small scale,

they will resist. One obstacle is
social: evangelists for innovation
are often rather different kinds
of people from their audience.
Agronomists are not farmers;
pharmaceutical sales
representatives are not general-
practice doctors; inventors are
different from the rest of us.

We will gladly imitate our
peers, though that still raises the
question of who will go first.
One influential early study of
hybrid maize in Iowa between
1926 and 1941 found that a few
farmers would experiment with
the new seed in small quantities
to see how things worked out.
Even the early adopters took
things cautiously, while others
watched. Farmers would then
eventually copy their
ne ig h b o u r s .

It is tempting to shrug and
conclude that this is simply a
tough problem. But there is no
need to despair. Late last year,
the BMJ medical journal
published a study that caught
my attention, in part because of
the cross-disciplinary team of
authors: Alex Walker and Ben
Goldacre (epidemiologists), Felix
Pretis (an economist) and Anna
Powell-Smith (a data scientist) —
but also because those authors
were looking at the diffusion of
innovation in an innovative way.

The study examined how
quickly National Health Service
general-practice clinics in
England caught up with best
practice in prescribing two

types of drug. In one case, the
birth-control pill Cerazette
came off patent in 2012, at
which point patients should
generally have been prescribed
cheaper generic versions of the
drug, desogestrel. In the other,
national guidelines were
changed to recommend a
different antibiotic for urinary
tract infections.

NHS England publishes
anonymised data every month,
describing the drugs being
prescribed by GPs across 8,000
clinics. The BMJ study used a
statistical tool to spot whenever
a clinic seemed to have changed
its clinical practice, and whether
it did so promptly or gradually,
or suddenly but after a delay, or
not at all.

The patterns are clear to the
naked eye once pulled out of the
mass of data: here is a clinic that
swiftly switched to the cheaper
generic drug; here is a clinic that
never read the e-mail. A follow-
up study performed a similar
analysis for statins.

What is remarkable about all
this is how unremarkable it
really is. The diffusion of
innovation could once only be
studied in small settings and by
taking considerable pains. But
this is the 21st century: the NHS
has made the data available to
allow us to watch a good idea
spreading across the nation, or
not, almost in real time.

This is, of course, an atypical
situation. It is unusual to be able
to collect such a large set of
high-quality data, showing who
has or has not embraced a new
idea. And it is unusual to have
such sharply defined
innovations: either the doctor
prescribes the new drug to
patient X or does not. Still, being
able to observe leaders and
laggards in the NHS is no small
thing. It should be
straightforward to prod the
laggard, and to ask the leaders
how they do it.

And Goldacre’s group have
published their statistical tools.
Hopefully, it will not take too
long for the idea of using them
to spread. /© Financial Times
2020

taxable income of less than R1m,
the estimate must be equal to
the lesser of the basic amount or
90% of the actual taxable
income. For provisional
taxpayers with a taxable income
greater than R1m, the estimate
must be equal to at least 80% of
the actual taxable income.

It is worth noting that the
rules that apply to individuals
regarding their offshore
investment allowances, namely
the foreign investment
allowance of R10m and single
discretionary allowance of R1m,
are based on the calendar year
and not the tax year.

Tax planning should be an
important component of your
overall financial planning but
should never be the primary
reason for making a particular
investment. If you are unsure,
consult with a Certified
Financial Planner to make sure
that your investments are
tailored to your requirements.

● Bezuidenhout is a director

and investment planner at Netto

Inv e s t .
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PREVIOUS SOLUTION

MORNE BEZUIDENHOUT

THE FUNDS IN

THE TAX-FREE

SAVI NGS

ACCOUNT CAN

BE ACCESSED AT

ANY TIME

CONTRIBUTIONS TO

RETIREMENT FUNDS

PROVIDE FOR

RETIREMENT WHILE

SAVING TAX

AT THE SAME TIME

Investment grade: Tito Mboweni, the finance minister. He will deliver the annual budget speech in
parliament on February 26. /Bl o o m b e rg

TIM HARFORD

WE WILL GLADLY

IMITATE OUR PEERS,

THOUGH THAT

STILL RAISES THE

QUESTION OF WHO

WILL GO FIRST

W E ST E AST
S J 8 4 S2
1K J 6 1 10 9 8 7 5 2
2 10 9 2K 3
CA J 9 4 2 C8 6 5 3

SO UTH
SA K 7 6 5
1Q 4
2A Q 8
CQ 10 7

The bidding:
Ea st Sou th We st No rth

Pa ss 1S 2C 4S

Opening lead — four of
spades .

CORRECTION :
The Bridge we published
on Friday was incorrect.
This is the correct one.
Apologies for the
inconv enience .


